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My major concerns and issues related to the contracting out of government
positions are:

1.  The lack of controls or analysis that has been done by the Federal Government
in determining the quality of the work performed by Contractors.  Since 1995 the
FDIC has dramatically increased the contractor support to perform its operations.
Specifically the largest expenditure of contract dollars has involved IT operations.
It is estimated that the IT budget since 1995 has been 1.5 Billion dollars.  The cost
overruns for projects completed and abandoned is staggering.  The inability to
control the projects by proper planning and monitoring lends itself to more
spending and not less.  My agency is paying contractors who would be CG-12 or
13 computer specialists rates that equal $85.00 to $150.00 an hour; and in some
cases more.  The controls to monitor the way that contracts are awarded are
relatively non-existent...they are on paper, but they are not in any other practical
way.

2.  The federal government has always been an opportunity for some Americans,
disadvantaged by circumstances to prove themselves and to receive training
(technical and administrative) that lead to better life circumstances.  The
contracting effort at my agency instead has resulted in some contractors being
hired a the lower level jobs that don't pay a livable wage in the Washington
Metropolitan area.  A contractor revealed to me that the work that was being
performed  which in my experience would have been graded at a CG-4 level was
in fact compensating the contractor at a yearly salary of $21,000.  I don't think that
the Federal Government should be in the business of creating a sub-class of
working poor.

3.  Another major issue that I think that the American public needs to be aware of
is that a contractor can be a non-citizen of this country and may in fact be a recent
immigrant to the United States.  Recently at my agency a contractor was allowed
to continue her work in the computer data security area while being located
outside of the US because her green card had expired.  The FDIC is responsible
for data and reports which show which institutions are at the greatest risk.  The
FDIC opens itself up to providing access to confidential data that should never be
available to non-citizens of this country.


